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ACTION ARA-10 

INEO OCT-01 ISO-00 SP-02 AID-05 EB-07 NSC-05 CIEP-01 

TRSE-00 SS-15 STR-04 OMB-01 CEA-01 CIAE-00 COME-00 

FRB-03 INR-07 NSAE-00 USIA-06 XMB-02 OPIC-03 LAB-04 

SIL-01 L-03 H-02 AGR-05 SSO-00 NSCE-00 INRE-00 USIE-00 

PA-01 PRS-01 /090W 

012157 

OR 182355ZFEB 76 
FM AMEMBASSY BRASILIA 
TO SECSTATE WASHDC IMMEDIATE 4052 
AMEMBASSY LIMA IMMEDIATE 
INEO AMCONSUL RIO DE JANEIRO 
AMCONSUL SAO PAULO 

CONEIDENTIAL BRASILIA 1480 

LIMA EOR ASSISTANT SECRETARY ROGERS 

E.O. 11652: GDS 
TAGS: ETRD,BR 

SUBJ: USDA REPORT ON GOB EXPORT SUBSIDIES FOR SOYBEAN PRODUCTS 

REF: (A) STATE 038716; (B) STATE 32862; (C) BRASILIA 1307 

1. ON EEBRUARY 18, AT 5;30 P.M., ECON COUNSELOR CALLED ON 
AMBASSADOR CABRAL DE MELLO TO MAKE PRESENTATION PURSUANT 
REFTEL A. COUNSELOR LEET INFORMAL TALKING PAPER, LARGELY 
BASED ON PARA 2, A BRIEF BACKGROUND PAPER EXPLAINING THE 
EUNCTIONS OE THE ADVISORY COMMITTEES AS SET FORTH 
IN THE TRADE ACT, THE TEXT OE THE USDA REPORT AND A COPY 
OP THE MODIPICATIONS PROPOSED BY EMBASSY WHICH WE UNDER- 
STAND WILL BE INCORPORATED IN THE PINAL REPORT. TO 
ASSIST GOB'S TRADE POLICY STAPES IN FAMILIARIZING THEM- 
SELVES WITH THE PROBLEM, COUNSELOR ALSO LEFT, ON A PERSONAL 
BASIS, COPY OP RECENT SPEECH BY ALAN HOLZ ON WORLD OIL 
CONEIDENTIAL 
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SEEDS SITUATIONAN TABLE 6 OP WHICH SHOWS SUBSTITUTION 
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OF BRAZILIAN FOR US SOYBEANS ON WORLD SOYBEAN MARKET 
OVER MOST RECENT MARKETING PERIOD. 

2. CABRAL DE MELLO TOOK NOTE OE USG INVITATION FOR GOB 
TO COMMENT ON USDA DRAFT REPORT BUT MADE NO COMMITMENT 
THAT GOB WOULD DO SO. HE ALSO OEFERED NO COMMENT ON US 
PROPOSAL THAT THIS ISSUE BE DISCUSSED AT THE PROPSED 
MEETING OE THE SUB-GROUP ON TRADE BUT SIMPLY SAID THAT 
THE GOB WOULD HAVE TO STUDY THE MATTER CAREFULLY. 

CRIMMINS 
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